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Federal Tax Returns. 


HE most important thing to corpora- 

T tions during February is to see that 
the reports and tax returns, required under 
Federal laws, are filed in time. On account of 
delay in issuing forms and regulations, we under- 

. stand that a general extension of one month may 


be granted. 


Subscribers to our Income and War Tax Ser- 
vices will receive copies of the official notice of 
such extension,” if any, as soon as issued. 


President. 
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DOMESTIC CORPORATIONS 
ALABAMA. 


FEATURES OF THE ALABAMA CORPORATION LAWS. The name of any 
person or partnership cannot be assumed as a corporate name without adding the 
word “corporation,” “company” or “Inc.”’ Corporations may be formed for any 
lawful business or businesses; they may do business and hold real estate within 
and without the state; mining, manufacturing and other corporations have the 
power of eminent domain. The judgment of the directors is not conclusive as to the 
value of property purchased with stock, but such property must be purchased 

“at a reasonable value.” Minutes of -all meetings of stockholders and directors, 
held outside the state, must be deposited with the registered agent at the principal 
office within the state. 


COST OF ORGANIZATION IS AS FOLLOWS: 


Fee to Probate Judge for use of State: 
$1.00 on each $1,000 of capital stock but not less than $5.00 
Fee to Probate Judge: 
For examining charter . 
For recording (15 cents per 100 words) about. . re 
For certified copy of charter (15 cents for each 100 words and 
fifty cents for certificate) 
Fee to Secretary of State: 
Filing statement of incorporation 


TAXATION. A franchise tax at the rate of 40 cents on each $1,000 of paid-up 
capital, is payable to the State on January lst of each year, and in addition fifty 
per cent of the above amount is payable to the county in which the principal office 
is located. 


PROCEDURE FOR INCORPORATION. Three or more persons, none of 
whom is required to be a citizen or resident of the state sign a certificate of incor- 
poration. To this certificate there is attached a statement under oath by the person 
authorized by the incorporators to receive subscriptions showing amount of capital 
paid in and the amount of stock secured by contracts for stipulated labor or ser- 
vices or transfer of property, which amount so paid in and secured shall be at least 
twenty per cent. of the stock subscribed for, and in no case less than one thousand 
dollars, together with a copy of the subscription list. The certificate of incorporation 
and statement are recorded in the office of the probate judge of the county in which 
the principal business of the corporation is established. Within ten days thereafter 
the probate judge is required to file a statement with the secretary of state giving 
the name of the corporation, the names of the incorporators, the date of the incor- 
pération, the amount of capital stock, the amount thereof actually paid in, and the 
name of the county in which incorporated. 
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WHAT THE CORPORATION TRUST COMPANY DOES to assist attorneys 
in the incorporation and subsequent statutory maintenance of an Alabama corpora- 
tion is briefly as follows: 

At the time of incorporation it ascertains, upon request, if the name can be 
used, and furnishes the attorney with a complete set of forms for reference, copies 
of articles of incorporation and statement which have been approved, files the 
articles or incorporation and assists the attorney in every way possible in the organ- 
ization. 

It will draft and submit the articles of incorporation, by-laws and records of pro- 
ceedings, and upon approval by the attorney will furnish complete facilities for 
incorporation, attend to the filing of the papers, the holding of the necessary meetings 
and return the records completed in minute book form. 

Attorneys wishing to keep complete control and supervision over the organiza- 
tion of Alabama corporations have found it extremely convenient and expedient to 
confer with the nearest office of The Corporation Trust Company System and to 
employ the services of its representatives in Alabama. 

Subsequent to incorporation The Corporation Trust Company System furnishes 
a statutory office, acts as custodian of stock record books, furnishes rooms for hold- 
ing stockholders’ meetings, or holds same by proxy, gives timely notice for filing 
state reports and tax returns, and keeps counsel informed of changes in statutes 
affecting the corporate status. 

For foreign corporations entering Alabama, The Corporation Trust Company 
drafts for approval and submits to attorneys all documents necessary to secure 
authority to do business in the State. Upon approval, it attends to their filing 
with the proper state officials. After qualification, it supplies the statutory agent, 
notifies the attorney of all State reports and taxes to be paid, and forwards blanks 
for reports and tax assessments. A statement containing the statutory requirements 
for admission of foreign corporations to do business in Alabama will be sent upon 
request and without charge. 

- An estimate of charges can be secured at our nearest office. 


IOWA. 


VOTING BY PROXY FOR CORPORATE DISSOLUTION. “Though 
a proxy cannot vote when the owner of the stock is present and votes, yet the al- 
ternate proxy may vote the stock, even though the principal proxy is present, no 
one objecting. The ordinary proxy, being intended to be for an election merely, 
does not enable the proxy to vote to dissolve the corporation or to sell the entire 
corporate business and property, or to vote upon other important business, unless 
the proxy itself is general or in special terms gives the power to vote on such questions. 
But where the stockholder does not promptly object, he may be bound.” Rossing 
v. State Bank of Bode, 165 N. W. 254. 
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LOUISIANA. 


STOCK MAY NOT BE ISSUED FOR SERVICES TO BE RENDERED. 
Article 266 of the Constitution provides that: “‘No corporation shall issue stock 
or bonds, except for labor done or money or property actually received.”” The Su- 
preme Court of the State says: ‘‘Learned counsel for defendaftt.cite decisions of the 
courts of other states to the effect that a legal provision like this does not preclude 
the issuance of stock for services to be performed in the future. But the reasoning 
of those decisions does not impress us as being even specious. The point is not 
debatable. Labor done or money or property actually received,’’ cannot possibly 
mean labor to be done or money or property to be received. The evident object 
of the provision was to prevent—the doing of this very thing—the issuing of full 
paid stock for services to be performed. Lothrop v. Goudeau, 76 So. 794. 


A CONTRACT BY WHICH TWO DIRECTORS agree to vote for each 
other is illegal. Lothrop v. Goudeau, 76 S. 794. 


MASSACHUSETTS. 


AGREEMENT OF PROMOTER TO REIMBURSE SUBSCRIBER. The 
promoters ofacorporation in order to procure a subscription to the capital stock 
entered into a written agreement guaranteeing the return of the money invested 
with interest. As a security for such agreement they agreed ‘“‘to make a last will 
and testament devising and bequeathing property over which they have a power 
of disposition * * * toan amount sufficient to pay and discharge the liability.” 
This agreement was not performed and the stock having become worthless the 
subscriber sought specific performance. The Supreme Court holds that he could have 
sued at law but that a bill in equity could not be maintained and the estate being 
insolvent he must take his place with the other creditors. Vinton v. Pratt, 117 
N. E. 919. 


THE TREASURER OF A CORPORATION WHO HAS ALSO BEEN CON- 
STITUTED MANAGING DIRECTOR has implied authority to employ a man- 
ager and in a suit for breach of contract of employment, such employe’s rights in 
the absence of knowledge on his part, are not affected by-laws limiting the directors’ 
authority since the “‘office of the by-law was to define the powers and duties of the 
directors toward the corporation and between themselves.” Hartford v. Mass- 
achusetts Bowling Alleys, 118 N. E. 188. 


MICHIGAN. 


RIGHT OF A DIRECTOR TO INSPECT THE CORPORATE BOOKS. 
“It isthe general, perhaps the universal rule, statutes and by-laws aside, that a director 
of a.corporation has the right, by reason of his relation to the corporation, to at 
any time inspect the books and papers of the corporation. Whether this right may 
be affected by the motives of the director and may be denied him because his pur- 
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poses are hostile to the corporation, is a question which has not been answered by the 

courts always in the same way. The absolute right of a director of a corporation 

; to inspect its records, regardless of his motives, was affirmed in People ex rel. Muir 

ca v. Throop, 12 Wend. (N. Y.) 184. On the other hand, Heminway v. Heminway, 

58 Conn. 443, 19 Atl., 766, seems to go upon a contrary doctrine. See, also People 

v. Central Fish Co., 117 App. Div. 77. (Compare Althouse v. Giroux, 122 App. 

Div. 617); Machen v. Electrical Mfg. Co., 237 Pa. 212, 85 Atl. 100.” Leach v. 
Davy, 165, N. W. 927. 


MISSOURI. 


$ PENALTIES TO BE APPLIED FOR FAILURE TO REGISTER. It is 
reported that the Attorney General is about to file suits against 853 delinquent 
Missouri corporations which failed to register with the Secretary of State and to 
pay the registration fee on or before September 1, 1917. Corporations are subject 
to fine of from $50 to $100 for each 30 days of delinquency. 


ULTRA VIRES. A brokerage company acts ultra vires when it subscribes its 
funds in aid of the erection of a theatre building, since the State Constitution 
provides that “No corporation shall engage in business other than that expressly 

; authorized in its charter, or the law under which it may have been or may hereafter 

} @ be organized,” and engaging in theatrica] enterprises is not necessary to the prose- 
cution of a brokerage business. Orpheum Theater & Realty Co. v. Seavey & 
Flarsheim Brokerage Co., 199 S. W. 257. 


MONTANA. 


LIABILITY OF DIRECTORS FOR FAILURE TO FILE REPORTS. 
The United States District Court for New Jersey says: “Many states have passed 
statutes making directors of corporations liable-for the debts thereof upon their 
failure to file annual reports setting forth their debts, etc. The acts, so far as I 
am aware, have all been held constitutional, wherever construed, and directors 
held liable when they have failed to file exculpating affidavits, etc., to relieve from 
liability. The Montana statute is the only one brought to my attention making 
directors liable for ‘judgments’ as well as for ‘debts’. The plaintiff contends that 
‘judgments’ include tort actions when reduced to judgments.” After a prolonged 
discussion, the court concludes that the plaintiff is right and concludes that “judg- 
ment”’ as used in the statute includes those rendered in tort actions. Northern 
Pac. Ry. Co. vs. Crowell, 245 Fed. 668. 





NEW YORK. 





SECRETARY HAS NO IMPLIED AUTHORITY TO INDORSE CHECKS. 
Plaintiff’s secretary had express authority to indorse checks for deposit, a rubber 
stamp being used for this purpose. He indorsed a check in blank and delivered 
it to another in exchange for goods and cash. Ina suit brought against the paying 
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bank for the proceeds of the check, the Supreme Court, Appellate Term, First De- 
partment, applying the leading case of Standard Steam Specialty Co. v. Corn 
Exchange Bank, 220 N. Y. 478, says: “I do not understand, however, that the 
position of secretary of a corporation carries with it the right to use the checks 
of the corporation as his own, or that that position implies any authority to indorse 
checks belonging to the corporation and deliver them to others.” McCabe Hanger 
Mfg. Co. v. Chelsea Exchange Bank, 167 N. Y. Supp. 580. 


ISSUANCE OF STOCK FOR SERVICES. In a contract for the organization 
of a corporation it was provided that one of the organizers was to render certain 
services to the corporation and was to receive in return therefor a specified number 
of shares of stock in the company. The Court of Appeals upholding this contract 
and reversing the Appellate Division says; “We are not aware of any law which 
sustains the proposition that an honest, bona fide contract made by a corporation to 
pay for services with a certain amount of stock is rendered illegal because it could 
be found in the end that the value of the services was less than the par value of the 
stock. * * * The actual value of the stock as distinguished from its par value 
was subject to the contingencies which attend the launching of any new enterprise 
and it might very well have turned out that the actual value of the stock would be 
much less than the services were worth. Under such circumstances we think it 
was permissible for the corporation * * * to agree with the opposite party 
on what should be deemed to be fair compensation in stock for the services to be 
rendered and that this contract is not to be avoided because the final result in respect 
to values has gone to the disadvantage rather than to the advantage of the corpora- 
tion.”” Morgan v. Bon Bon Company, Inc., 222 N. Y. 22. 


NORTH_CAROLINA.§ 


SECRET PROFITS OF PROMOTERS. Defendant, a promoter of a hospital 
corporation, having undertaken to secure for the corporation certain property 
which it desired, represented that the property could be obtained at a given price, 
but failed to make disclosure of a secret agreement between himself and the property 
owner whereby he was to receive a commission for bringing about the sale. In 
a suit by the hospital against the promoter for the amount of the commission, the 
court sustained the plaintiff and applied the principle that a promoter, director 
or agent must make full disclosure and cannot make secret profits in his dealings 
with the corporation. Waynesville Hospital v. Sutphen, 94 S. E. 663. 


PENNSYLVANIA. 


PROTECTION OF CORPORATE NAME. A change of name from Safe 
Deposit & Trust Company to People’s Savings & Trust Company is not a violation 
of the rights of the People’s Trust Company, one company being located in the 
busin®ss center ahd the other on the “south side” of Pittsburgh. People’s Trust 
Co of Pittsburgh v. Safe Deposit & Trust Co. of Pittsburgh, 102 Atl. 412. 
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TENNESSEE. 


FEATURES OF THE TENNESSEE CORPORATION LAWS. The rate 
of annual franchise tax is comparatively low; directors’ meetings may be held out- 
fa side the state; directors need not be stockholders, unless the charter or by-laws 
so provide; stockholders’ meetings may be held outside the state. On the other 
hand, the rate of organization tax is comparatively high; there are no provisions 
for holding stock in other companies; corporate indebtedness cannot at any time 
exceed the capital stock paid in and directors are personally liable if they permit 
it to do so; nothing but cash or land at a fair cash valuation may be taken in pay- 
ment of any part of the capital stock except patents which may be taken at a valu- 
* ation agreed upon by the subscriber and the corporation; preferred stock cannot 
exceed two-thirds of the authorized capital, must be paid for in cash at par and 
dividends cannot exceed 10 per cent per annum; stockholders of mining and manu- 
facturing companies are individually liable for debts due and owing to laborers, 
servants and employees; the number of directors must be not less than five; there 
is no statutory provision for an executive committee; the minute book and annual 
statement of receipts and disbursements are open to the inspection of stockholders 
and creditors. 





































COST OF ORGANIZATION IS AS FOLLOWS: 


Fees to Secretary of State: 
& Filing and recording charter..................0cceeeceeees $10.00 
Organization tax, 1-10 of 1% on authorized capital....... re 
Certifying copy of charter (if desired)...................... 10.00 
Fees to Register of Deeds: 
SAS PRESET TET Ore r ler et ee | Fr 3.00 


TAXATION. An annual franchise tax on authorized capital is as follows: 


CW RG Ce I SI occas cvcnccezcckdcdaweubaskiepwas $5.00 

» WI GS RE SI CINE, 5,5 ss oss cp etsccaneeeeinees mewel 10.00 

See 0 Ss I GS oo 55 <0) oa v's as a haawmenenbekents 20.00 

Up Wb Ginee Mc Fe oak hc cic vice ce osasSuegeeweniieews 30.00 

3 From $250,000 up to, but not including $500,000................ 50.00 
From $500,000 up to, but not including $1,000,000.............. 100.00 


$1,000,000 or over 


PROCEDURE FOR INCORPORATION. Five or more persons of the age 
of 21 or over execute a form of charter. The signature of the incorporators must be 
acknowledged, or any one or more signatures proven by one witness, before the clerk 
of the County Court, the fact of acknowledgment being entered on the books of his 

a office, and also certified on the proposed charter, which is registered in the register’s 

office of the county where the main business of the corporation is to be conducted, 

the fact Of registration being endorsed, and the instrument then forwarded to the 

Secretary of State. Copy is made in his records. The Secretary of State certifies 

on the original instrument that it has been registered in his office. Registration 

of the Secretary of State’s certificate and fac-simile of his seal is then made in reg- 
ister’s office where it was originally registered. 
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WHAT THE CORPORATION TRUST COMPANY DOES to assist 
attorneys in the incorporation and subsequent statutory maintenance of a Tennessee 
corporation is briefly as follows: 

At the time of incorporation it ascertains, upon request, if the name can be used, 
files and records the necessary papers and assists the attorney in every possible 
way in the organization. Approved copies of charters are on “file in our office for 
reference. 

It will draft and submit the charters, by-laws and minutes of meetings and upon 
approval by the attorney will furnish complete facilities for incorporation, attend to 
the filing of the papers, the holding of the necessary meetings and return the records 
completed in minute book form. 

Attorneys wishing to keep complete control and supervision over the organization 
of Tennessee corporations have found it extremely convenient and expedient to confer 
with the nearest office of The Corporation Trust Company System and to employ 
the services of its representatives in Tennessee. 

Subsequent to incorporation, The Corporation Trust Company furnishes a 
statutory office, furnishes rooms for holding stockholders’ and directors’ meetings 
or holds stockholders’ meetings by proxy, gives timely notice for filing state reports 
and tax returns, and keeps counsel informed of changes in statutes affecting the cor- 
porate status. 

For foreign corporations entering Tennessee, The Corporation Trust Company 
drafts for approval and submits to attorneys all documents necessary to secure 
authority to do business in the State. Upon approval, it attends to their filing with 
the proper state officials. After qualification, it notifies the attorney of all State 
reports and taxes to be paid, and forwards blanks for reports and tax assessments. 
A statement containing the statutory requirements for admission of foreign corpo- 
rations to do business in Tennessee will be sent upon request and without charge. 

An estimate of charges can be secured at our nearest office. 


WASHINGTON. 


RATIFICATION BY STOCKHOLDERS. “Stockholders can ratify any act 
of the corporation which they might have authorized in the first instance, including 
constituent acts done by the directors outside the scope of their powers. And 
acquiescence by the stockholders after such a length of time, and such conditions 
of circumstances, that knowledge is to be inferred, will operate as ratification.” 
West Side Ins. Co. v. United States, 246 Fed. 212. 


ISSUE TRANSFER AND REGISTRATION OF STOCK 


NORTH CAROLINA. 


CERTIFICATES NEGLIGENTLY ISSUED. A corporation, through negli- 
gence of its officers, permitted a certificate for shares to be made out in the name of 
a party not entitled thereto and to come into his possession. This party pledged 
the certificate. It is held that the pledgee in good faith is entitled to hold the certi- 
ficate against the corporation, notwithstanding the fact that the stock had not been 
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transferred to him on the books of the company. American Nat. Bank v. Dew, 
94 S. E. 708. 


FOREIGN CORPORATIONS 
ALABAMA. 


DOING BUSINESS. The settlement of balances of accounts between parties 
by notes subsequently sued upon providing for attorneys’ fees for their collection 
if not duly paid, does not constitute “‘doing business” in the state so as to prevent 


suit on the notes by an unqualified foreign corporation. Holmes v. Durham Buggy 
a Co., 76 So. 914. 


MONTANA. 


DOING BUSINESS. Making a single contract or purchase does not constitute 
doing business in this state within the meaning of sections 4413 and 4415, Revised 
Codes, so as to require qualification. Dover Lumber Co. v. Whitcomb, 168 Pax. 947. 


NEW YORK. 


WHAT CONSTITUTES ‘‘DOING BUSINESS” SO AS TO SUBJECT 
j 8 FOREIGN CORPORATION TO SUIT IN NEW YORK. It is now the law 
of this state that a foreign corporation cannot be sued here, unlegs it is doing busi- 
ness in this state, even though the plaintiff who seeks to bring such suit is a resident 
or is a domestic corporation. In the instant case the court holds that a corporation 
was “doing business” in the state within the meaning of the provision when it did 
the following: 

An office was maintained in the state in charge of a person who solicited business 
for it. The name of the corporation was placed on the office door and upon the 
stationery used by the person in charge. The rent of the office, the stenographer’s 
salary, and the telephone and incidental charges at the end of the month were 
paid by the corporation. The agent did business on his own account. He had no 
authority to bind the corporation; but simply submitted inquiries or offers for the 
corporation to pass upon. The corporation had no bank account or money or 
property in the state of New York, except furniture in the office. Interocean 
Forwarding Co. v. Charles R. McCormick & Co., 168 N. Y. Supp. 177. 


CANADA 


(Under the editorial supervision of Davidson, Wainwright, Alexander & Elder of Montreal) 


REGULATION OF THE ISSUE AND SALE OF SECURITIES. On the 22nd 
December, 1917, the Dominion Government, by Order-in-Council, enacted that 
after that date it would be unlawful for any corporation to issue, sell, offer or ad- 
vertise for sale any bonds, debentures or other securities evidencing an obligation 
to repay money borrowed, which might thereafter be issued by or on behalf of such 
corporation, or to purchase or agree to purchase any of the same, unless the offer and 
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sale thereof within Canada should first have been approved by the Minister of Finance 
by his certificate in writing. It was, however, provided that nothing in the Order- 
in-Council should affect the issue, offering, advertising, sale or pv: iase of any such 
securities heretofore issued and placed upon the market, or which might have been 
originally issued and placed upon the market with the approval of the Minister of 
Finance evidenced as above. 

The Order-in-Council further made provision for restraint by the Attorney 
General of any such forbidden act and-or punishment by fine or imprisonment. 

On the 9th January, 1918, by a further Order-in-Council, the Dominion Govern- 
ment authorized the Minister of Finance to give the authorization or approval 
above mentioned afier such securities had been issued, offered or advertised for 
sale, sold or agreed to be purchased, mortgaged or pledged, etc., with like effect as 
if such approval had been given prior to such action. 

Inasmuch as the Orders-in-Council are made to apply likewise to securities 
offered by the Provincial Governments, it is probable that there will be a clash 
between the two authorities and that the question will be raised as to how far the 
Dominion Government has authority, by Order-in-Council or otherwise, to provide 
as above. The Order-in-Council is enacted under the provisions of the War Measures 
Act, enacted by the Dominion Parliament on the 22nd August, 1914, section 6 
of which reads as follows: 

“The Governor in Council shall have power to do and authorize such acts, and 
things, and to make from time to time such orders and regulations, as he may by 
reason of the existence of real or apprehended war, invasion or insurrection deem 
necessary or advisable for the security, defence, peace, order and welfare of Canada.“ 

The British North America Act assigns to the Dominion Parliament the power 
to make laws in relation to all matters not coming within the classes of subjects 
assigned exclusively by that Act to the Legislatures of the Provinces. The 
Dominion is, moreover, expressly empowered to legislate respecting the Regulation 
of Trade and Commerce and the Defence of Canada. 

On the other hand, the Provincial Legislatures are granted exclusive powers to 
legislate in respect to the “Borrowing of Money on the Credit of the Province” 
and “Property and Civil Rights in the Province.” 

It is not probable that the consent of the Minister of Finance would be refused ( 
in respect to the issue of securities or shares by commercial corporations, unless of 
such magnitude as to affect the money market adversely to the interest of the 
Dominion Government. The issue of securities by commercjal corporations of such 
magnitude are improbable under present circumstances. 





TAXATION. 9 . 
NEW HAMPSHIRE. 


REPORTS AND TAXATION OF CAR COMPANIES. Tank cars of a foreign 
chemical corporation having no place of business in the state may be taxed under 
Chap. 169, Laws of 1911. Vera Chemical Co. v. State, 102 Atl. 463. 

Nearly all the states have special statutory provisions requiring car companies 
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to make reports and to pay taxes. That such laws apply to a packing company 
operating refrigerator cars for the transportation of its own products see Vol. 2, 
The Corporation Journal, page 278 (No. 64). The Corporation Trust Company 
system maintains a special report and tax service for such companies, sending timely 
notice to their attorneys of reports and tax matters requiring attention, and fur- 
nishing information regarding forms, practice and rulings. Write to our New York 
office for further particulars. 


INCOME TAX. 


For preceding references, see 3 Corporation Journal, page 118. 

A letter from the Commissioner relates to deductible gifts to religious, charitable, 
scientific, etc., institutions by citizens and residents (p. 361). 

Instructions relative to advance payments in installments and in whole of income 
and excess profits taxes are given in a Treasury Decision (p. 362). 

According to a Treasury Decision interest on bank deposits paid to non-resident 
alien individuals and corporations is subject to withholding (p. 367). 

Accrued interest deductible from yross income is the subject of a Treasury 
Decision (p. 367). 

Instructions have been issued relative to acceptance of uncertified checks (p. 368). 

The United States Supreme Court has held that stock dividends resulting from 
a capitalization of surplus earned prior to January 1, 1913, are not income (p. 369). 
A statement in regard to application of this decision has been made by the Com- 
missioner (p. 371). 

A Treasury Decision extends the time for the filing of returns by certain corpora- 
tions reporting on a fiscal year basis (p. 372). 

A Treasury Decision relates to release of certain taxes withheld at the source 
(p. 373) 

(NOTE.—The page references are to our Income Tax Service, 1918, wherein the 
foregoing sulings and regulations are reported in full.) 


FEDERAL ESTATE TAX. 


For preceding references, see 3 Corporation Journal, page 102. 

The Treasury Department has issued a table to be used in determining the 
value of one’s life interest in an estate vested in another (p. 89). 

A letter from a Deputy Commissioner relates to the manner of handling executors” 
commissioners’ and attorneys’ fees in states where such fees are regulated by statute 
and are payable only when authorized by the court on a final accounting (p. 91.) 

(NOTE.—The page references are to our War Tax Service, 1917, wherein the 
foregoing rulings and regulations are reported in full.) 


MUNITIONS MANUFACTURERS’ TAX. 


For preceding references see 3 Corporation Journal, p. 86. 
A Treasury Decision holds that the war excess profits tax is not deductible in 
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ascertaining net munition income for the purpose of measuring munitions excess 
tax. (p. 232). 

(NOTE.—The page reference is to our War Tax Service, =, wherein the fore- 
going ruling is printed in full.) 


CAPITAL STOCK TAX. 


No rulings or regulations have been issued since our last report. See 3 Corpora- 
tion Journal, p. 86. 


EXCESS PROFITS TAX. 


For preceding references, See 3 Corporatjon Journal, p. 120. 

Instructions have been issued relative to advance payments in installments 
and in whole or excess profits taxes (p. 938). 

A Treasury Decision relates to acceptance of uncertified checks (p. 943). 

(NOTE.—The page references are to our War Tax Service, 1917, wherein the 
foregoing rulings and regulations are reported in full.) 


FEDERAL RESERVE. 


For preceding references, see 3 Corporation Journal, page 121. 

An opinion by the Attorney-General relates to fiduciary powers of national banks 
located in New York state (p. 575). 

Informal rulings of the board pertain to trade acceptances (p. 577), to perishable 
food products (p. 577), to loans on city real estate (p. 578), to warehouse receipts 
(p. 578), to revenue stamps on time drafts (p. 579), and to election of branch bank 
directors (p. 579). 

The law department has rendered opinions on drafts drawn to finance sales 
to the United States government (p. 597), on sales corporations (p. 580), on farm 
loan bonds (p. 581), and on section 5,200 (p. 582). 

Miscellaneous rulings relate to assessment by the Federal Reserve Board (p. 582) 
and to new branches and offices (p. 583). 

(NOTE.—The page references are to our Federal Reserve Act Service, which 
reports all rulings and regulations of the Federal Reserve Board.) 


TRADE COMMISSION. . 


No rulings or regulations have been issued since our last report. See 3 Corporation 
Journal, p. 121. 


NEW PUBLICATIONS. 


A SECOND EDITION OF THE INCOME TAX PRIMER containing 143 
questions and answers for the information and assistance of tax payers and re- 
leased by the Bureau of Internal Revenue on Jan. 19, 1918, has been reproduced in 
pamphlet form by the Corporation Trust Company as a supplement to its Income 
Tax Service. Copies may be had from our nearest office upon request and without 
charge as long as the supply lasts. 
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SOME IMPORTANT MATTERS FOR FEBRUARY 


AND MARCH. 


This calendar does not purport to cover general taxes or reports to other than state 
officials or those we have been officially advised are not required to be filed. The State 
Report and Tax Service maintained by The Corporation Trust Company System sends 
timely notice to attorneys for Sw corporations of reports and tax matters requir- 


ing attention from time to time, furni 


rulings. 


ALASKA 
ALBERTA 


ARIZONA 


BRITISH 
COLUMBIA 


CALIFORNIA 


CALIFORNIA 


COLORADO 
CONNECTICUT 
CONNECTICUT 
DELAWARE 
DOMINION OF 
CANADA 
ILLINOIS 


KANSAS 


LOUISIANA 


ing information regarding forms, practice and 


Annual report due before March 1—Foreign Corporations. 


Annual statement of Foreign Corporations due between 
January 1 and March 1. 


Annual statement of mining corporations due between 
January 1 and April 1—Domestic and Foreign Corpora- 
tions. 


Annual report of Foreign Corporations due during 
March. 


Report on general franchise due within ten days after 
first Monday in March—Domestic and Foreign Corpo- 
rations. 


Report of gross receipts due within ten days after first 
Monday in March—Domestic and Foreign Corporations. 
Annual report due within sixty days after January 1— 
Domestic and Foreign Corporations. 


Annual report due on or before February 15— Domestic 
and Foreign Corporations. 


Annual income tax return due between January 1 and 
April 1—Domestic and Foreign Corporations. 


Annual franchise tax due between third Tuesday in 
March and July 1—Domestic Corporations. 


Annual ‘ncome tax return due between January 1 and 
February 28—Domestic and Foreign Corporations. 


Annual report due during February——-Domesiic and 
Foreign Corporations. 


Annual report and franchise tax due between January 1 
and March 31—Domestic and Foreign Corporations. 


Annual statement and occupation license tax due be- 
tween January 1 and March 1—Domestic and Foreign 
Contracting Corporations. 
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SOME IMPORTANT MATTERS FOR FEB. AND MARCH—Continued. 


MAINE Annual license fee due on or before March 1—Foreign 
Corporations. 

MARYLAND Annual report due between January 1 and March 1— 

Domestic Corporations. - 

MARYLAND Annual statement due on or before April 1—Foreign 
Foreign Corporations. 

MARYLAND Report of gross receipts due on or before March 1— g 
Domestic and Foreign Corporations. 

MARYLAND Report of securities due on or before March 1—Domestic oe | 
Corporations. 

MARYLAND Certificate showing outstanding shares of capital stock 
due between January 1 and March 1—Domestic 
Corporations. 

MASSACHUSETTSAnnual report of information for income tax due between ; 
January 1 and March 1—Domestic and Foreign Cor- a ¢ 
porations. 

MICHIGAN Annual! report due during the month of January or Feb- 


ruary—Domestic or Foreign Corporations. 


MICHIGAN Annual statement of Mining Companies due between 
January 1 and March 1—Domestic Mining Companies 
and Foreign Corporations doing a mining business in 


the State. 

MISSOURI Annual report of net income due beiween January 1 
and March 1—Domestic and Foreign Corporations. 

MONTANA Annual report due between January 1 and March 1— 
Foreign Corporations. > 

MONTANA Annual return of net income due between January 1 
and March 1—Domestic and Foreign Corporations. 

NEW Annual return due on or before March 1—Domestic « 

HAMPSHIRE and Foreign Manufacturing Corporations. 

ONTARIO Annual summary due on or before February 8—Domestic 
Corporations. 

QNTARIO . Annual report due on or before February 8—Foreign 
Corporations. 
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SOME IMPORTANT MATTERS FOR FEB. AND MARCH—Continued. 


PENNSYLVANIA Capital stock report due between January 1 and 
Corporate loan report February 28. 


Domestic and Foreign Corporations. 
Bonus report due between January 1 and February 28— 
Foreign Corporations. 





RHODE ISLAND Corporation tax return due on or before March 1— 
Domestic and Foreign Corporations. 


SOUTH Annual license tax report during month of February— 
@ CAROLINA Domestic and Foreign Corporations. 

UNITED Annual return for income and excess profits taxes due 

STATES between January 1 and March 1—Domestic and Foreign 


Corporations doing business in the United States 
Alaska and in the District of Columbia. 


UTAH Report to State Board of Equalization due on or before 
second Monday in February—Mining Companies and 
other corporations. ; 

} @ VERMONT Annual tax return due on or before March 1—Domestic 
and Foreign Corporations. 

VERMONT Annual license tax payable on or before March 1— 
Domestic and Foreign Corporations. 

VERMONT Extension of certificate of authority due between Janu- 
ary 1 and March 31—Foreign Corporations. 

VERMONT Annual report due before March 1—Domestic Cor- 

. porations. 

VIRGINIA Annual registration fee due on or before March 1— 


Domestic and Foreign Corporations. 


VIRGINIA Annual franchise tax due on or before March 1— 
Domestic Corporations. 


WEST VIRGINIA Excise tax return due on or before March 1—Domestic 
and Foreign Corporations. 


WISCONSIN Annual report between January 1 and March 1— 
Domestic and Foreign Corporations. 





THE CORPORATION JOURNAL should be kept in a binder for convenient 
reference. We furnish a substantial binder for $1.50. 
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Is a corporation liable to the owner 
if it transfers his stock relying upon 
the validity of a signature that is 
forged ? 


y.. In a case involving 1,170 shares of 
the Western Union Telegraph Company, 
The United States Supreme Court said: 


«Forgery can confer no power nor transfer 
any rights. The officers of the company are 
the custodians of its stock books and it is 
their duty to see that all transfers are pro- 
perly made, either by the stockholders them- 
selves or persons having authority from 
them. . . . Neither the absence of blame on 
the part of the officers of the company in al- 
lowing an unauthorized transfer of stock nor 
the good faith of the purchaser of stolen pro- 
perty will avail as an answer to the demand 
of the true owner.’ 


(Western Union Telegraph Co. v. Davenport, 97 
U. S. 369.) 


Our officers will be glad to explain the 
precautions taken by our company as Trans- 
fer Agent to prevent transfers upon forged 
signatures and to prevent other irregularities 
which otherwise would inflict loss upon our 
principals. 


CORPORATION THRUST COMPANT 
37 WALL STREET, NEW YORK 








